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UCHI TECHNOLOGIES BERHAD

(Company No.:  457890-A)

NOTES TO THE INTERIM FINANCIAL REPORT

FOR THE QUARTER ENDED JUNE 30, 2003

1. BASIC OF PREPARATION


The interim financial report is unaudited and has been prepared in accordance with MASB 26, Interim Financial Reporting and Paragraph 9.22 and Appendix 9B of the Kuala Lumpur Stock Exchange Listing Requirements.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended December 31, 2002.

Other than those disclosed in Note 27, the accounting policies and methods of computation adopted for the interim financial report are consistent with those adopted by the Group in the audited financial statements for the year ended December 31, 2002.

2. AUDIT REPORT OF THE PRECEDING ANNUAL FINANCIAL STATEMENTS

The audit report of the preceding annual financial statements was not subject to any qualification.

3. SEASONAL OR CYCLICAL FACTORS

The Group serves a wide base of multi national companies in the consumer and industrial electrical and electronic appliances industries.  As such, the demand for the Group’s products in the normal course of event is seasonal with demand peaking during the third quarter of the year.

4. UNUSUAL MATERIAL EVENT

There were no unusual material event during the reporting quarter.

5. MATERIAL CHANGES IN ESTIMATES

There were no material changes in estimates of amount from either the prior interim period or prior financial years.

6. CHANGES IN DEBT AND EQUITY SECURITIES

There was no issuance and repayment of debt and equity securities, share buy-back or shares held as treasury shares during the reporting period.

7.
DIVIDENDS PAID


6 months ended June 30


2003

2002


RM’000

RM’000






Interim dividend of 6 sen per ordinary share, tax exempt, in respect of the financial year ended December 31, 2001
-

2,649






Special dividend of 6 sen per ordinary share, tax exempt, in respect of the financial year ended December 31, 2001
-

2,649






Interim dividend of 6 sen per ordinary share, less tax, in respect of the financial year ended December 31, 2002
2,784

-






Special dividend of 16 sen per ordinary share, tax exempt, in respect of the financial year ended December 31, 2002
10,311

-







13,095

5,298

8. SEGMENT REPORTING


Manufacturing

Trading 

Others*

Eliminations

Total

30.06.2003
RM’000

RM’000

RM’000

RM’000

RM’000

Revenue










External sales
62,984

105

-

-

63,089

Inter-segment sales
10,181

1,824

540

(12,545)

-

Total revenue
73,165

1,929

540

(12,545)

63,089












Results










Profit/(Loss) before tax
31,310

528

-

(226)

31,612

Income tax expense
(1,517)

(23)

(5)

-

(1,545)

Net profit/(loss) for the period
29,793

505

(5)

(226)

30,067












Other information










Capital additions
1,336

-

28

-

1,364

Depreciation and amortisation
620

180

27

-

827












Consolidated Balance Sheet Assets

Segmental assets
145,147

30,240

77,820

(50,812)

202,395












Liabilities










Segmental liabilities
46,601

25,224

14,946

(50,618)

36,153

Note : The Segmental Reporting in respect of the corresponding period was not presented as this is the first year of implementation of quarterly report in accordance with MASB 26 on Interim Financial Reporting.

*Derived mainly from activities undertaken by holding company.

9. VALUATION OF PROPERTY, PLANT AND EQUIPMENT

The valuations of land and buildings have been brought forward, without amendment from the previous annual report.

10. MATERIAL SUBSEQUENT EVENT

There was no significant or material events subsequent to the end of the period reported on that have not been reflected in the financial statement for the said period, except that, as of August 20, 2003, the issued and paid up share capital of the Company has been increased to RM71,510,560 divided into 71,510,560 ordinary shares of RM1.00 each arising mainly from a bonus issue of 6,500,960 new ordinary shares of RM1 each on the basis of 1 new ordinary shares of RM1 each for every ten existing shares of RM1 each held.

11. CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes in the composition of the Group during the current quarter.

12. CONTINGENT LIABILITIES AND CONTINGENT ASSETS

There were no contingent liabilities or contingent assets arising since December 31, 2002.

13. PERFORMANCE REVIEW

The Group profit before tax for the second quarter increase by 17%, as compared to previous year corresponding quarter, mainly due to the increase in demand for the Group’s products.

14. COMPARISON WITH THE IMMEDIATE PRECEDING QUARTER’S RESULTS

The Group recorded a profit before tax of RM16mil compared to RM15mil in the immediate preceding quarter.  The increase in profit is mainly due to increase in revenue.

15. COMMENTARY ON CURRENT YEAR PROSPECT

Barring any unforeseen circumstances and any adverse effect that may derive from world health condition, the Group is expected to chart continuous growth in the current financial year ending December 31, 2003, despite a foreseeable sales decline in fourth quarter of year 2003 mainly due to retooling to be carried out by one of our customers.

16. VARIANCE OF ACTUAL AND FORECASTED PROFIT AND SHORTFALL IN PROFIT GUARANTEE

Not applicable.

17. INCOME TAX




6 months ended 

June 30






2003

2002






RM’000

RM’000










Estimated tax payable:

















Current




1,911

(366)

2,700

       -

Overprovision in prior year






















1,545

2,700

The Group’s income tax for the quarter under review reflects an effective tax rate which is lower than the statutory income tax rate due mainly to : 

(a) The pioneer status granted by the Ministry of International Trade and Industry to one of its subsidiary companies for the production and sales of timer, printer, computing scale and industrial controllers.

Under this incentive, 70% of that subsidiary company’s statutory income derived from the sales and production of the abovementioned products will be exempted from income tax for a period of five years commencing from the production day which has been fixed on May 1, 2000 by the Ministry of International Trade and Industry.

(b) The pioneer status granted by the Ministry of International Trade and Industry to one of its subsidiary companies for the design, development and manufacture of microprocessor based application and system integration.

Under this incentive, 100% of the statutory income derived from the design, development and manufacture of the abovementioned products will be exempted from income tax for a period of five years commencing from the production day which has been fixed on January 1, 2003 by the Ministry of International Trade and Industry.

18. PROFITS ON ANY SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES

There was no sale of unquoted investment and/or properties during the financial period under review.

19. OTHER INVESTMENT

a. Summary of dealings in quoted securities for the current financial quarter ended June 30, 2003:




6 months ended 

June 30






2003

2002






RM’000

RM’000










Purchase of Quoted Securities




-

-










Sales of Quoted Securities




-

-

b. Summary of investment in quoted securities as at June 30, 2003


RM’000

Total Quoted Investment at cost
15,385

Total Quoted Investment at carrying value / 


  book value (after provision for diminution


  in value made for the period ended June 30, 2003)
13,536




Total Quoted Investment at market value


  as at June 30, 2003
14,013

20. STATUS OF CORPORATE PROPOSALS ANNOUNCED BUT YET TO COMPLETED

There was no corporate proposals announced but yet to complete as of August 20, 2003. 

21. GROUP BORROWINGS AND DEBT SECURITIES

There was no group borrowings as of June 30, 2003.

22. OFF BALANCE SHEET FINANCIAL INSTRUMENTS

As of June 30, 2003, the forward exchange contracts, which the Group had entered into to sell and remain outstanding is USD8 million at approximately RM3.8112 per United States Dollar.

As of August 20, 2003, the forward exchange contracts, which the Group had entered into to sell and remain outstanding is USD7.167 million at approximately RM3.8119 per United States Dollar. 

23. MATERIAL LITIGATION

There was no material litigation pending since December 31, 2002.

24. DIVIDENDS PAYABLE

A final tax-exempt dividend of 22 sen per share declared for the year ended December 31, 2002, and payable as of June 30, 2003 has been paid on July 18, 2003 to depositors registered in the Record of Depositors at the close of business on June 30, 2003.

There were no dividends declared or payable for the year ending December 31, 2003.

25. SHARE CAPITAL




6 months ended 

June 30




2003




RM’000

Ordinary shares of RM1 each:




Authorised:




At beginning of the period


100,000

Created during the period


-




100,000






Ordinary shares of RM1 each:




Issued and fully paid:




At beginning of the period


64,447

ESOS


531




64,978

During the current interim period, the issued and paid up share capital of the Company was increased from RM64,446,600 to RM64,977,600 by way of issues of 531,000 ordinary shares of RM1 each for cash pursuant to the Employees Share Option Scheme (ESOS) of the Company at exercise prices ranging from RM3.69 to RM8.67 per ordinary share.

26. BASIC EARNINGS PER SHARE

Basic earnings per share

The calculation of basic earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM16,400,000 divided by the weighted average number of ordinary shares outstanding during the quarter of 64,712,000 calculated as follows:

Weighted average number of ordinary shares


‘000




Issued ordinary shares at beginning of the period
64,447




Effect of shares issued for six months ended June 30, 2003
265




Weighted average number of ordinary shares
64,712

Fully diluted earnings per share

The calculation of diluted earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM16,400,000 divided by the weighted average number of ordinary share outstanding during the quarter of 66,018,000 calculated as follows:

Weighted average number of ordinary shares (diluted)

’000




Weighted average number of ordinary shares
64,712




Effect of share options
1,306




Weighted average number of ordinary shares (diluted)
66,018

27. PRIOR YEAR ADJUSTMENT

During the year, the Company changed its accounting policy on the recognition of deferred tax liabilities on the revaluation surplus arising from the revaluation of property, plant and equipment to comply with MASB 25 Income Taxes.

Previously, the tax effect relating to the increase in the carrying values of the revalued properties are not provided for as there is no intention to dispose of these assets in the foreseeable future. Upon adoption of MASB 25, the Company is required to recognize a deferred tax liability in respect of asset revaluation.

This accounting change has been accounted for retrospectively and the effects on prior years have been taken up as prior year adjustment in the financial statement. Accordingly, the following accounts in prior years have been restated to reflects of the accounting change









As previously reported

Adjustments

As restated




RM’000

RM’000

RM’000










As of June 30, 2003

   Deferred tax liabilities

   Revaluation / merger reserve


-

16,030

571

571

     571

16,601










As of December 31, 2002

   Deferred tax liabilities

   Revaluation / merger reserve


-

16,030

571

571

     571

16,601

